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NAFCU │ Yo ur Dire c t  Co nne c t io n  t o  Fe d e ra l Ad vo ca cy, Ed uca t io n  & Co m p lia nce

INDUSTRY CHALLENGES 

• Rising  Ra te s  a nd  Liq u id it y

• No n-in te re st  Inco m e

• Fie ld  o f Me m b e rsh ip  Re fo rm

• Paym e n t s  Fra ud

• Cyb e rse c urit y

• Fin te c h  Co m p e t it io n

• Cryp to c urre nc y/ Dig it a l Asse t s

• St a ffing

• M & A La nd sc a p e
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POLITICAL LANDSCAPE
President Joe Biden and the Democrats have control 
of the administration and the United States Senate

• De m o c ra t s  p ic ke d  up  o ne  Se na te  se a t  in  20 22 
fo r a  51-4 9  m a jo rit y

• Ye s, Kyrste n  Sine m a  is  t e c hn ic a lly a n  ind e p e nd e n t , b u t  she
w ill vo te  w it h  t he  De m o c ra t s  a  m a jo rit y o f t he  t im e

Republicans have a narrow 5 seat majority in the
House of Representatives

• This  is  g iving  Re p ub lic a n  le a d e rsh ip  a  he a d a c he , it  is
like  he rd ing  c a t s

• The  d e b t  ce iling  d e a l a nd  t he  fa llo u t  fro m  it  a re  t he  p e rfe c t  
exa m p le  o f t he  c ha lle ng e s  Re p ub lic a n  le a d e rsh ip  fa ce
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REPUBLICAN 
PRIORITIES IN 2023

• Bo rd e r se c u rit y  

• De fic it s

• Ene rg y Ind e p e nd e nce  

• Ove rs ig h t

• Ed uc a t io n  a nd  Wo ke ne ss  

• He a lt hc a re

• China  Co m p e t it io n
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DEMOCRATIC 
PRIORITIES IN 2023

• J ud g e s  a nd  No m ina t io ns

• Im m ig ra t io n  Re fo rm

• Im p le m e n t ing  t he  In fla t io n  
Re d uc t io n  Ac t , CHIPS Ac t  a nd  
In fra st ruc t u re  Bill

• Ways to  Pro te c t  Cho ice

• Bid e n  Re -Ele c t io n  
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NAFCU LEGISLATIVE PRIORITIES THIS CONGRESS

• Allo w  c re d it  un io ns  to  se rve  und e rse rve d  a re a s  a b a nd o ne d  b y b a nks

• Pro te c t  t he  t a x exe m p t io n

• Sto p  Durb in  Am e nd m e nt  Exp a nsio n

• Me m b e r b usine ss  le nd ing  re fo rm

• Cre d it  un io n  p a rit y
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WHAT IS THE NEAR -TERM AGENDA?

Co ng re ss  is  fa c ing  t hre e  b ig  issue s  a t  t he  m o m e nt , a nd  t he y w ill d o m ina te  t he  he a d line s :

1.Sp e nd ing  Bills
2. FAA Re a u tho riza t io n

3 . Ch ina

The se  issue s  a re  t a king  up  t he  m a jo rit y o f t he  b a nd w id t h

Fo r fina nc ia l se rvice s  t he  he a d line  is  t he  re ce nt  b a nk fa ilu re s

• The re  is  in te nse  d isc uss io n  o ng o ing  a b o ut  t he  fu t ure  o f d e p o s it  insura nce

• The re  is  a lso  in te nse  sc ru t iny o f b a nk exe c ut ive  a cco unt a b ilit y a nd  b a nk sup e rvis io n

• Also  t he re  is  in te re st  in  st a b le co ins  le g is la t io n  a nd  c a nna b is  b a nking
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WHEN CONGRESS IS 
GRIDLOCKED POWER 
SHIFTS TO THE REGULATORS

• If Co ng re ss  is  una b le  to  p a ss  b ills  
c he c king  t he ir p owe r, t he  re g u la to rs  
w ill fe a r no  o ne  a nd  b e  e m p owe re d  to  
c a rry o u t  t he ir ow n  a g e nd a , w it h  few  
c he c ks  o n  t he ir p owe r

• We  a re  se e ing  t h is  w it h  t he  CFPB
rig h t  now

• We  exp e c t  to  se e  t h is  w it h  t he  
NCUA so o n
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CONSUMER FINANCIAL 
PROTECTION BUREAU 
LEADERSHIP 

• Fo rm e r FTC Co m m issio ne r 
Ro h it  Cho p ra  wa s  co nfirm e d
a s  CFPB Dire c to r

• Dire c to r Cho p ra  ha s  a n  a g g re ss ive  
a g e nd a  d rive n  b y co re  b e lie fs  a b o u t
fina nc ia l se rvice s

• Dire c to r Cho p ra  p re fe rs  sup e rviso ry 
g u id a nce , a d viso ry o p in io ns , a nd  
b lo g s  to  sha re  in fo rm a t io n  a nd  issue  
p o lic y d ire c t ive s . 
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CFPB PRIORITIES 
• Und e r Dire c to r Cho p ra , t he  CFPB m ay re co nsid e r ove rd ra ft , p ayd ay le nd ing , a nd  d e b t  co lle c t io n  

ru le s . Cho p ra  is  sc ru t in iz ing  t he  c re d it  re p o rt ing  a nd  st ud e nt  le nd ing  ind ust rie s

• FIs  o n  d e fe nse  a s  Bure a u  a d o p t s  m o re  a g g re ss ive  ru le m a king  p o sture  a nd  e nfo rce m e nt  us ing  
UDAAP. CFPB re ce n t ly p ub lishe d  a  p o licy st a te m e nt  to  d e fine  t he  “a b usive ” p ro ng

• Prim a ry a re a s  o f fo cus:

• Wa r o n  fe e s

• Gre a te r a cco unt a b ilit y  fo r no nb a nks

• Co nsum e r a cce ss  to  fina nc ia l re co rd s

• Fa ir le nd ing  a nd  e lim ina t ing  a p p ra isa l b ia s
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NCUA LEADERSHIP

• Chairman Todd Harper
fo c use d  o n  c yb e rse c urit y a nd  ve nd o r 
a u t ho rit y, a s  we ll a s  co nsum e r p ro te c t io n  
a nd  c lim a te  c ha ng e

• Vice Chairman Kyle Hauptman 
fo c use d  o n  innova t io n  a nd  d ig it a l a sse t s , 
im p roving  d e  novo  c ha rte ring , a nd  
se rving  t he  und e rse rve d

• Board Member Rodney Hood 
fo c use d  o n  ACCESS in it ia t ive , fin te c h  
p a rt ne rsh ip s , a nd  e nsu ring  c re d it  un io n  
ind ust ry ha s  a  se a t  a t  t he  t a b le
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NCUA PRIORITIES 
• In te re st  Ra te  Risk
• Liq uid ity Risk
• Cre d it  Risk
• Fra ud  Preve nt io n  a nd  De te c t io n
• In fo rm a t io n  Se c urit y (Cyb e rse c urit y)
• Co nsum e r Fina nc ia l Pro te c t io n

• O the r Up d a te s :
• CECL Im p le m e nta t io n
• Succe ss io n  P la nning
• Sup p o rt  fo r Sm a ll CUs a nd  MDIs
• Po st -Exa m ina t io n  Survey
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CYBER INCIDENT REPORTING
• In  Fe b rua ry, t he  NCUA fina lize d  it s  c yb e r inc id e n t  re p o rt ing  fina l ru le :

• Effe c t ive  Se p te m b e r 1, 20 23
• Im p le m e nt s  t he  Cyb e r Inc id e n t  Re p o rt ing  fo r Crit ic a l In fra st ruc ture  Ac t  o f 20 22 (CIRCIA) 

b y a m e nd ing  NCUA’s Re g ula t io ns  Pa rt  74 8

• The  ru le  re q u ire s  FICUs tha t  exp e rie nce  re p o rt a b le  c yb e r inc id e n t s  to  re p o rt  t he  
inc id e n t  to  t he  NCUA w ith in  72 ho urs

• In  re sp o nse  to  NAFCU’s co m m e nt s , t he  ru le :
• Cla rifie s  so m e  co nce rns  ra ise d  b y NAFCU, inc lud ing  t ha t  t he  ru le  d o e s  no t  im p o se  a  

no t ific a t io n  re q uire m e nt  o n  a  FICU fo r a n  inc id e n t  o ccurring  a t  a ny t h ird  p a rt y t ha t , 
unb e know nst  a nd  unre la te d  to  t he  FICU, ha p p e ns  to  ho ld  in fo rm a t io n  a b o ut  FICU 
m e m b e rs  o r e m p loye e s

• Cla rifie s  t he  co nfid e n t ia lit y  o f cyb e r inc id e n t  re p o rt s  und e r a p p lica b le  Fre e d o m  o f 
Info rm a t io n  Ac t  exe m p t io ns

• NCUA w ill re le a se  g u id a nce  w ith  furt he r d e t a il a nd  exa m p le s  a b o ut  re p o rt a b le  a nd  
no nre p o rt a b le  cyb e r inc id e n t s
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CLIMATE -RELATED FINANCIAL RISK
• In  Ap ril, t he  NCUA re le a se d  a  Re q ue st  fo r In fo rm a t io n  o n  c lim a te -re la te d  fina nc ia l risk, 

sp e c ific a lly t ra ns it io n  a nd  p hysic a l risks  a nd  risks  to  t he  SIF

• The  o the r b a nking  re g u la to rs  have  issue d  g u id a nce  o n  c lim a te  risk:
• The  O ffice  o f t he  Co m p t ro lle r o f t he  Curre ncy re le a se d  p rinc ip le s  fo r eva lua t ing  c lim a te  

risk fo r la rg e  b a nks  a b ove  $ 10 0  b illio n  in  a sse t s
• FDIC issue d  s im ila r p rinc ip le s  in  Ma rch  20 22

• FDIC Cha ir Grue nb e rg  sa id  t ha t  co m m unity b a nk se n io r m a na g e m e nt  sho uld  a sse ss  
a nd  se e k to  und e rst a nd  c lim a te -re la te d  risks  a s  a p p ro p ria te  to  t he ir s ize , co m p lexit y, 
a nd  risk p ro file

• The  Se curit ie s  a nd  Excha ng e  Co m m issio n  re le a se d  a  p ro p o se d  ru le  to  e nha nce  a nd  
st a nd a rd ize  t he  d isc lo sure s  p ub lic ly he ld  inst it u t io ns  m ust  p rovid e  inve sto rs  re g a rd ing  
“c lim a te -re la te d  risks  t ha t  a re  re a so na b ly like ly to  have  a  m a te ria l im p a c t  o n  t he ir 
b usine ss , re su lt s  o f o p e ra t io ns , o r fina nc ia l co nd it io n .” 

• The  Fe d e ra l Re se rve  ha s  st a rte d  a  p ilo t  p ro g ra m  fo r t he  la rg e st  b a nks  to  und e rg o  sce na rio  
a na lys is

• Fe d  Cha irm a n Powe ll ha s  sa id  he  d o e s  no t  w a nt  t he  Fe d e ra l Re se rve  to  b e  a  “c lim a te  
p o licym a ke r” a b se n t  a  Co ng re ss io na l m a nd a te  to  d o  so
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